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LNG in Q3 “16: Demand in Asia and
Middle East staves off long market

The third quarter of 2016 saw LNG production growth gather pace, spearheaded by output building up
from LNG trains in Australia and the US. Global LNG production in Q3 ‘16 was up 7.3% year on year,
increasing by 4.6 mt from Q3 ‘15 to reach 66.6 mt. In the first nine months of the year output was up 10.5
mt (5.7%) to 194.8 mt. At the start of 2016, the expectation was that, as LNG production increased,
suppliers would find themselves having to deliver cargoes to the liquid markets of Northwest Europe, in
the absence of higher value alternatives. This, forecasters said, would put prices at European trading
hubs under pressure, with a knock-on effect on Asian spot prices. However, robust demand in China and
India, as well as a fast increase in imports into new markets in the Middle East and North Africa (MENA),
ended up soaking up cargoes instead, with imports into the flexible markets of Northwest Europe — the
UK, Netherlands and Belgium — down year on year in the first nine months of 2016.
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